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Review of Charles Schwab 
Financials

May 4, 2023

Short description: Using slides from Schwab’s recent “Spring Business Update” and Q1 2023 earnings 
release we review the highlights focused on the company’s cash position and banking risks considering 
recent turmoil in the global banking industry.

The conclusion is that Schwab’s is not much of a traditional bank and stands to benefit on a net basis 
from smaller and more aggressive banks failing. When “deposit flight” occurs at these traditional banks 
that cash must have somewhere to flee to. One of those destinations has been Schwab.



Legal Information and Disclosures

This document expresses the views of the author(s) as of the date indicated and such
views are subject to change without notice.
Elevate Capital Advisors, LLC (“Elevate”) has no duty or obligation to update the
information contained herein.
This information is being made available for educational purposes only. Certain
information contained herein concerning economic trends and performance is based on
or derived from information provided by independent third-party sources. Elevate
believes that the sources from which such information has been obtained are reliable;
however, it cannot guarantee the accuracy of such information and has not
independently verified the accuracy or completeness of such information or the
assumptions on which such information is based.
This presentation, including the information contained herein, may not be copied,
reproduced, republished, or posted in whole or in part, in any form without the prior
written consent of Elevate.
Further, wherever there exists the potential for profit there is also the risk of loss. Past
performance is never a guarantee of future results.
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CFO Comments

“Maintaining the capital and liquidity required to support Schwab’s long-
term growth remains our primary balance sheet objective.
We increased our quarterly common dividend by 14% to $.25 per share
and returned capital via common and preferred stock repurchases. Even
with the accelerated capital return during the first two months of the
quarter, our Tier 1 Leverage Ratio finished at 7.1%. In light of recent events
within the U.S. banking sector, and the resulting regulatory uncertainty, we
have decided to pause our active buyback program. That being said,
opportunistic capital return is still an important component of our
‘through the cycle’ financial formula.
Ultimately, we believe the current headwinds will prove transitory and we
remain well positioned to deliver long-term value to our stockholders.”
-CFO Peter Crawford
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Recent Insider Transactions

INSIDER Last Name First Name RELATION LAST DATE TRANSACTION OWNER TYPE SHARES TRADED PRICE VALUE TRADED SHARES HELD VALUE HELD

Profle Brown Marianne Director 3/28/2023 Buy Direct 5,000 $53.47 $267,350.00 9,984 $533,844.48

Profle Wurster Richard
President, Charles 

Schwab Corporation
3/17/2023 Buy Direct 2,000 $54.39 $108,780.00 101,391 $5,514,656.49

Profle Wurster Richard
President, Charles 

Schwab Corporation
3/14/2023 Buy Direct 5,000 $57.28 $286,400.00 99,391 $5,693,116.48

Profle Bettinger Walter Chairman and CEO 3/14/2023 Buy Direct 50,000 $59.31 $2,965,500.00 656,501 $38,937,074.31

Profle Adams John Director 3/14/2023 Buy Direct 5,000 $59.31 $296,550.00 41,955 $2,488,351.05

Profle Ricketts Todd Director 3/14/2023 Buy Direct 10,000 $56.79 $567,900.00 230,892 $13,112,356.68

$4,492,480.00 $66,279,399.49
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Schwab is not a “large bank.” It
barely loans money to “bank”
clients compared to the rest of
the numbers on its balance sheet.

Schwab has gone from earning
1.47% on its assets in Q1 2022, to
earning 3.19% on its assets in Q1
2023.

Meanwhile their costs (the
interest they are paying to people
who gave them the assets went
from 0.09% in Q1 2022, to 1.00%
in Q1 2023.

This leads to a net improvement,
from net interest margin of 1.38%
in 2022 to 2.18% in 2023.
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